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1  Christie and Huang (1995) use the cross-sectional standard deviation (CSSD) to measure herding, 
which is 
CSSDt =     Ri,t − Rm,t 
2 N
i=1
 N − 1 
 
where N is the number of firms in the portfolio, Ri,t is the observed stock return of industry i at time t, 
and Rm,t is the cross-sectional average stock of N returns in the portfolio at time t. The CSSDt will be     
sensitive to outliers. For avoiding the problem, Chang et al. (2000) use the cross-sectional absolute       




























Rt = 100 × (log Pt  − log Pt − 1 )
?2 = 0.361 ?? 𝐻?/𝐿?  2
                                                             
2  Under  the  Securities  Law,  Chinese  companies  wishing  to  issue  or  list  their  A-shares  must  gain 
approval  from  the  CSRC.  The  ‘B’  shares  issued  by  Chinese  companies  since  1992  are  shares 
denominated in foreign currency. Between 1992 and 2001, they were exclusively available to overseas 
investors. In February 2001, China lifted the restrictions that allowed only foreign investors to trade 
B-shares. Chinese domestic investors can now trade in these shares with foreign currency. In 2002, 
China launched a program of Qualified Foreign Institutional Investors (QFII) under which overseas 
investors may invest in and trade Chinese A-shares through qualified institutional investors (Chan et al., 
2008). 12 
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??𝐴?𝑡 = 𝗼 + 𝜃1? 1,𝑡 + 𝜀𝑡
??𝐴?𝑡 = 𝗼 + 𝜃2?2,𝑡 + 𝜀𝑡
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